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SOUTH VIETNAM: The Communists reportedly are 
holding meetings of senior cadre throughout the 
country to discuss cease-fire preparations and to 
assess local strengths and weaknesses. 


a A principal aim of the mectings,[ __ | 25X1X4 
25X1X4 iaeeceeanmreeraaae | to «xplain the reasons be- 
Ina @ postponement of the 31 October cease-fire 
date and to reassure cadre that a settlement is in 
. the offing. None of the reports indicates that the 
Communists are working on a firm timetable, and 
there are signs that they are no longer sure how 
much time they will have between an announcement of 
a cease-fire and its implementation. 


fe eae cae mere eee ea) Ge 
the enemy as worke ou a ree~phase cease-rire 


scenario. First, senior cadre will be infiltrated 
into hamlets and villages privx to the cease-fire 
announcement. When the announcement is made, Com- 
munist main and local forces will attempt to seize 
and hold villages and hamlets. Then, senior cadre 
will use undercover agents already in place to or- 
ganize pro-Communist demonstrations. During the 
third phase, which allegedly may last several years, 
the areas under Viet Cong contrcoi would be organized 
and "Liberation Front Committees" would be set up. 
Other reports reflect similar plans, although not 

in as much detail. 


There often is a considerable gap between Com- 
munist intentions and capabilities, 


p Y 
local military and political leaders for poor 
past performance and have called for sharp improve- 
ment. Some briefers have cited the current delay 
- as a good opportunity for local Viet Cong units to 
strengthen their over-all capabilities. 


(continued) 
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Throughout these meetings, considerable atten- 
tion has been given to the role of legal cadre-- 
Viet Cong agents with legal documentation already 
living in government-controlled areas. There is 
no reliable information on the strength of these 
assets, but their past performance does not yive 
an impression of extensive subwersive capability. 
(SECRET NO FOREIGN DISSEM) | 
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ARGENTINA: President Lanusse and Juan Peron 
continue to maneuver warily, each seeking to take 
advantage of the other's weaknesses or mistakes. 


Little has been accomplished toward a political 
agreement since Peron arrived in Buenos Aires nearly 
two weeks ago. Both he and Lanusse still appear 
to believe that an agreement is desirable and pos- 
sible, but neither seems willing to take the first 

, step toward breaking the stalemate that has devei-~ 
oped. In fact, both appear to be stalling in the 
hope that divisions in their opponent's camp wil’ 
give them the upper hand in political negotiations. 


The interparty working group organized by Peron 
to strengthen his hand vis-a-vis Lanusse and the 
military reportedly has developed divisions. With 
each member party pressing for adoption of its own 
narrow political position, the group three times 
changed the negotiating points it sent to the gov- 
ernment. Peron, so far, has managed to stay above 
the haggling of the party representatives, but po- 
tentially serious ideological differences are re- 
ported to be surfacing among his own coterie of 
advise-s. 


The differences within the armed forces that 
were created by Peron's arrival and the freedom he 
was given by President Lanusse apparently have 
been smoothed over by Lanusse's adroit handling 
of matters. Nonetheless, top generals blame Peron 
for the lack of progress and are pressing for some 
action against him that will break the stalemate 
in talks with the political parties. That pressure 

: is likely to increase if the stalling continues. 


Lanusse appears to have gained a slight advan- 
: tage over Peron by his good press relations and a 
show of military unity. The real test of strength 
will come, however, if and when serious negotia- 
tions begin on the designation of candidates for 
the March elections. (SECRET NO FOREIGN DISSEM) 
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LAOS-CHINA: The Chinese are apparently ex- 
tending their road net in northwest Laos. 


Photography of mid-November shows intermittent 
clearing and initial grading for about 12 miles 
along the alignment of old Route 3 extending south- 
west from Nam Tha, a Pathet Lao administrative cen- 
ter near the Chinese border. The road extension 

. will improve Pathet Lao access to Houa Khong Prov- 
ince, where several government garrisons are located. 
Preliminary construction has already covered half 
the distance between Nam Tha and Vieng Pou Kha, a 
former government refugee center. Vieng Pou Kha 
was overrun by Pathet Lao forces on 16 November-~ 
apparently to clear the way for the road extension. 


The Chinese have undertaken little other sig- 
nificant construction in the northwest so far this 
dry season. Construction crews are continuing work 
on a segment from Muong Sing to Nam Tha, and the 
Chinese are continuing to improve Route 46 north 
of Pak Beng on the Mekong River, but they have made 
no move to go beyond Pak Beng. (SECRET NO FOREIGN 
DISSEM) 
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} “MARK: The political parties have yet to 
find a compromise on the Social Democratic gouvern- 
ment's defense reorganizaitzion proposal, which has 
again become a lively political issue, but some de- 
rense reductions ultimately seem likely. 


The proposal would reduce the standing army 
from 13,000 to 7,000 men, limit the navy to small 
vessels, and reduce the air force from nine to six 
; tactical units. The conscription period and the 
size of future defense budgets, though not pert of 
the proposal, are also at issue. 


The reorganization was first submitted to 
parliament last February. Zt was assigned to com- 
mittee and largely forgotten by the public. Ac- 
tive committee consideration sesumed this fall, 
and press revelations of NATO's critical reaction 
rekindled public attention. 


The minority government normally relies on a 
leftist party for its parliamentary majorities, 
but it cannot do so in this case, because the So-~ 
cialist Peoples' Party opposes any defense effort. 
Thus, the government must find support from among 
the three non-socialist parties that formed the 
last government. Of these, however, the party 
closest to the Social Democrats is reluctant to 
break ranks with its previous partners, because 
early national elections are possible, and they 
could offer the previous coalition a chance to 
return to power. 


The widely divergent positions of the four 
parties, and the public attention the issues are 
getting, suggest that the defense minister is 
overly optimistic in predicting a compromise be- 

i foze Christmas. Nevertheless, all of the parties 
are genuinely interested in reaching a compromise 
and getting the issue out of the way before any 
elections. (CONFIDENTIAL) 
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ETHIOPIA-SOMALIA: The two countries are at~ 
tempting to negotiate a solution to an uneasy mili- 
tary standoff in a disputed border area. 


Early last week an Ethiopian military unit 
moved into a viilage along Ethiopia's southeastern 
border with Somalia. Both countries claim the 
village, and each has since moved additional troops 
to the area. 


Altnough both countries appear unwilling to 
back down, neither is eager to become involved in 
an armed clash. Ethiopian troops are under orders 
to avoid incidents, and officials from both coun- 
tries are now negotiating. According to the US 
defense attaché in Addis Ababa, the Ethiopians are 
not overly alarmed by the situation. No major 
troop movements or unusual security precautions - 
have been evident in Mogadiscio. 


The border has long been in dispute. The cur- 
rent lines were established by treaties drawn up 
at the turn of the century by Ethiopia, Italy, and 
the UK; the latter two were colonial powers in 
Somalia. The Somalis have never recognized the 
border, and they have long-standing claims to parts 
of Ethiopia -nhabited by ethnic Somalis. Several 
border clashes occurred in the early 1960s, but 
relations between Mogadiscio and Addis Ahaba have 
generally been correct since a detente was arranged 
in 1968. 


The border move by the Ethiopians may be an 
attempt to reinforce their claims to the border 


area where both countries recently have been pros- 
pecting for oil. (CONFIDENTIAL NO FOREIGN DISSEM) 
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MAURITANIA: Students, who have kong been un- 
happy over the government's education policies, are 
becoming more and more critical of the way President 
Ould Daddah is running the country. 


Schools reopened for this academic ycar on 13 
November after several postponements because offi- 
Ccials feared renewed Gemonstrations growing out of 
student complaints of lack of scholarships, inade- 
quate facilities, and poor living conditions. Some 
. minor demonstrations have occurred in Nouakchott. 

during the past few weeks. Moreover, although the 
schools are outwardly calm, a student strike has 
produced 50-percent absenteeism, and armed soldiers 
are patrolling the corridors. Student strikes over 
the past four years have repeatedly closed the sec- 
ondary schools, and the government last January 
warned that harsh measures would be taken against 
agitators. Seven students were inducted into the 
army in August for participating in demonstrations. 


Politically the students are dissatisfied with 
the government's conservative domestic policies, 
especially its tolexvance of foreign, mainly French, 
domination of the modern sector of the economy. 
Dissidents in the secondary schouls are being en- 
couraged by university activists who have refused 
to return to their studies abroad. The government's 
use of military conscription to enforce discipline 
has heightened opposition. 


The government muy move to satisfy student 
grievances over inadequate facilities, but it can- 
not deal so easily with demands for reforms in the 
French-oriented curriculum; nor can the tradition- 
ally Muslim leadership be expected to be sympathetic 
to the resistance of black students to obligatory 
Arabic~language study. There are as yet no indica- 
tions that any credible contenders for Ould Daddah's 
position are trying to take advantage of the student 
unrest to move against him. The president could face 
a more serious challenge, however, if the students 
join forces with unionists who are resisting the cur- 
rent move to incorporate their national organization 
into the ruling political party. (CONFIDENTIAL) 
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PORTUGAL: The Caetano government has abolished 
the power of the police to prolong the detention of 
political prisoners. This move headed off an ad- 
verse resolution from an unprecedented national 
lawyers' congress held in Lisbon last week. The 
lawyers are expected to push for additional civil 
liberties reforms, for example, extending the new 
decree to the overseas provinces. Having relaxed 
its decree of last month that strengthened the 
powers of the police, the government will be re- 
luctant to make further concessions soon. The 
lawyers, meanwhile, are prepared for a long-term 
campaign for civil rights. (CONFIDENTIAL) 
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